RESOLUTION NO. 11-39

A RESOLUTION OF THE CITY OF ROSWELL, NEW MEXICO, APPROVING THE
GOVERNMENTAL ACCOUNTING STANDARDS BOARD STATEMENT NO. 54
(GASB 54), FUND BALANCE REPORTING AND GOVERNMENTAL FUND TYPE
DEFINITIONS, EFFECTIVE BEGINNING FISCAL YEAR 2011.

WHEREAS, the Governmental Accounting Standards Board released Statement No. 54 (GASB 54) — “Fund
Balance Reporting and Governmental Fund Type Definitions™, which is effective beginning fiscal year 2011. This
new Statement is intended to improve the usefulness of the amount reported in fund balance by providing a more
structured classification. This Statement does not apply to Enterprise (Proprietary) Funds; and

WHEREAS, currently fund balance is classified as “reserved” or “unreserved”. Unreserved fund balance may
be further allocated into designated and undesignated. GASB 54 will change how fund balance is reported,
categorized as “non-spendable” or “spendable”. Spendable fund balance will further be classified by the following
hierarchy: restricted, committed, assigned, or unassigned based on the relative strength of the constraints that control
how the specific amounts can be spent.

WHEREAS, the City Council will categorize according to the following components:
1. Classification of Funds:

A. Non-spendable: The initial distinction that is made in reporting fund balance information is that
identifying amounts that are considered non-spendable, such as fund balances associated with inventories
or are legally or contractually required to remain intact. The following categories of City of Roswell, NM
funds are hereby declared non-spendable:

Cemetery Perpetual Care Trust — This non-spendable trust was established for the care and maintenance
of the South Park Cemetery with designated monies and other deposits on hand. Expenditures of the
income amount of the trust may be utilized for improvements, maintenance, or operations of the Cemetery
as may be formally determined by the City Council.

Joint Water and Sewer Improvement Revenue Bonds, Series 2005, Reserve Fund — This non-spendable
account was required by bond documents to be established immediately upon delivery of the 2005 Bonds.
A cash amount of not less than $1,036,181.26 was required to be deposited into this separate account to be
exclusively pledged to payment of the Bonds if necessary. This reserve is to remain non-spendable until
such time as the bonds are paid off.

B. Spendable: The second fund distinction is classified as spendable. Funds in this category are restricted,
committed, assigned, or unassigned based upon the relative strength of the constraints that control how
specific amounts can be spent.

(1) Restricted: The restricted fund balance category of spendable funds includes amounts with externally
enforceable limitations on use imposed by: (a) creditors (debt covenants), grantors, contributors, laws or
regulations of other governments; or (b) by law through constitutional provisions or enabling legislation.

These include:

General Fund Grants, Donations, and Loans (Authority under the provision of a granting agency;
designated by donor for a specific purpose; or restricted by lending agreement).

Library Grants (Authority under the provision of NMSA 1978 Section 18-2-4B, NMAC 4.5.2) — City
fund 103 accounts for grant proceeds from the New Mexico State Library Division. The funds may be used
for library collections, library staff salaries, library staff training, library equipment, or other operational
expenditures associated with delivery of library services. Any ending balance is restricted to use by the
Library for grant authorized expenditures in the subsequent fiscal year.

Correction Fee (Authority under the provision of Section 35-14-11 NMSA 1978; City Ordinance #09-
08) — City fund 220 accounts for the collection of correction fees by the municipal judge and shall be used
for paying the cost of housing municipal prisoners in a county jail or detention facility or housing juveniles in
a detention facility. Any ending balance is restricted to use by the City for housing prisoners in the
subsequent fiscal year.

Lodgers’ Tax Fund (Authority under the provision of Section 3-38-21, NMSA, 1978 Comp) — City fund
222 accounts for the operations of the Civic Center and other promotional activities for the City of Roswell.
Financing is provided primarily by a specific tax levy on area motels and hotels. Any ending balance is
restricted to use by the City for allowable Lodger” Tax Fund activities in the subsequent fiscal year.
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NMRHCA Buy in Payments (Authority under the provision of Section 10-7C-1 NMSA 1978; City
Ordinance # 00-1 and City Resolution #2457) — City fund 227 to account for the accumulation of City funds
to make monthly payments to the New Mexico Retiree Health Care Authority as a buy-in to the Plan to
provide for future benefits for retired and current employees. Funding consists of transfers from the General,
Airport, Road, Capital Improvements, and Water and Sewer Funds. Any ending balance is restricted to use
by the City for monthly payments to NMRHCA in the subsequent fiscal year.

Community Development Revolving Loan Fund (Authority under the provision of Title I of the
Housing and Community Development Act of 1974 as amended in 1993 and City Resolution #2070,
August 9, 1988) — City fund 230 accounts for the disposition of program income received from the
Community Development Block Grant Economic Development Set-aside Program from the State of New
Mexico. Any ending balance is restricted to use by the City for CDBG loans in the subsequent fiscal year.

Beautification Grant (Authority under the provision of Section 67-16-1 through 14 NMSA 1978) — City
fund 240 accounts for the grant proceeds from the New Mexico Cooperative Marketing Grant Program. The
funds may be used for beautification and recycling education and promotion, weed eradication, graffiti
removal, litter control and other related expenditures. Any ending balance is restricted to use by the City for
grant authorized expenditures in the subsequent fiscal year.

Law Enforcement Grant (Authority under the provision of Section 29-13-1 through 9 NMSA 1978) —
City fund 255 accounts for the state treasurer funds distributed through the New Mexico finance authority to
the City. The funds may be used for the maintenance and improvement of the police department in order to
enhance the efficiency and effectiveness of law enforcement services. Any ending balance is restricted to use
by the Police Department for grant authorized expenditures in the subsequent fiscal year.

HIDTA (High Intensity Drug Trafficking Area) Grant (Authority under the provision of the Office of
National Drug Control Policy HIDTA Program Policy & Budget Guidance and the State of New Mexico
Department of Public Safety, Grant #18PSNP564Z) — City fund 258 accounts for grant proceeds from state
and federal agencies, with special accounting and control procedures as stipulated by the grant agreements
for confidential expenditures and to assure fiscal control, property management, and effective disbursement
of funds received. Any ending balance is restricted to use by the Police Department for grant authorized
expenditures in the subsequent fiscal year.

Emergency Medical Services Funds (Authority under the provision of Section 24-10A-1 through 10,
NMSA, 1978 Comp) — City funds 260 and 261 account for emergency medical training, supplies, and
equipment purchased for the fire department and contract ambulance service. Financing is provided through
state grants. Any ending balance is restricted to use by the Fire Department and contract ambulance service
for grant authorized expenditures in the subsequent fiscal year.

Hazardous Materials Emergency Response (Authority under the provision of the U.S. Department of
Energy Guidelines) — City fund 262 accounts for grant proceeds received from federal agencies to enlist
cooperation among the tribes, the southern, western, and midwestern states on the Waste Isolation Pilot Plant
(WIPP) shipping corridors, and DOE in developing plans and procedures for the safe and uneventful
transportation of transuranic waste from current temporary storage facilities to the WIPP. Any ending
balance is restricted to use by the City for grant authorized expenditures in the subsequent fiscal year.

Fire Protection (Authority under the provision of Section 59A-53-1 through 19 NMSA 1978) — City
fund 265 accounts for the state treasurer funds distributed through the New Mexico finance authority to the
City pursuant to the passing of a resolution. The funds may be used for the operation, maintenance and
betterment of the local fire department, to the end that the hazard of loss by fire and fire insurance rates may
be reduced and the public safety thereby promoted. Any ending balance is restricted to use by the Fire
Department for grant authorized expenditures in the subsequent fiscal year.

Community Development Block Grant (Authoerity under the provision of Section 9-14-4 NMSA 1978;
City Resolution #06-23 and CBDG agreement #07-C-NR-I-03-G-34; City Resolution #09-28) — City fund
305 accounts for the receipt of grant proceeds to help fund neighborhood improvement projects to provide
adequate services to the community. Any ending balance is restricted to use by the City for project funding in
the subsequent fiscal year.

Federal Narcotic Seizure Fund (Authority under the provision of U.S. Departments of Justice and The
Treasury — Federal Equitable Sharing Agreement #NM 0030102) — City fund 512 accounts for separately
the Federal share of seized monies or monies derived from sale of seized property, which must not be
commingled with other funds. The money may be used to supplement project costs or may be refunded to the
Federal government. Any ending balance is restricted to use by the Police Department for grant authorized
expenditures in the subsequent fiscal year.

State Narcotic Seizure Fund (Autherity under the provision of State of New Mexico District Court) —
City fund 513 accounts for separately the State share of seized monies or monies derived from sale of seized
property, which must not be commingled with other fund sources as specified in individual court case
documentation. Any ending balance is restricted to use by the Police Department for court authorized
expenditures in the subsequent fiscal year.






